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Disclaimer 
 

 

Forward Looking Statements 

These materials include forward looking statements. Forward looking statements inherently involve subjective 
judgment and analysis and are subject to significant uncertainties, risks and contingencies, many of which are outside 
of the control of, and may be unknown to the company.  

Actual results and developments may vary materially from that expressed in these materials. The types of 
uncertainties which are relevant to the company may include, but are not limited to, commodity prices, political 
uncertainty, changes to the regulatory framework which applies to the business of the company and general economic 
conditions. Given these uncertainties, readers are cautioned not to place undue reliance on such forward looking 
statements. 

Forward looking statements in these materials speak only at the date of issue. Subject to any continuing obligations 
under applicable law or any relevant stock exchange listing rules, the company undertakes any obligation to publicly 
update or revise any of the forward looking statements, changes in events, conditions or circumstances on which any 
such statement is based. 
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3 Year Plan is Now Delivering Results  
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I. Summary of Key Projects 
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SARCO IPO: An Exciting New Pure Alumina Co on ASX  
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A Strong Advisor Team 
 

 

Financial Advisor Technical Legal and Accounting 

 

�  A top 15 global bank by market 
capitalisation 

�  Global mining focused 
investment bank 

�  Ranked 3rd in 2010 global 
mining league table 

 

 

�  One of the most respected 
independent technical consulting firms 
in Australia and overseas for mining 
and resources 

�  Deep knowledge base in bauxite 
exploration and mining 

�  A multi-cultural team with offices in 
China and Australia 

 

�  Australia’s leading corporate 
law firm for equity markets 
and mining transactions 

�  Offices in Vietnam and 
Singapore with deep Lao 
expertise and experience 

 

�  Arguably number 1 
accounting firm in Australia 
for mining and resources 

�  Global reach and  office in 
Laos 
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Potentially ASX’s 2nd Largest Alumina Company 
Direct Exposure to Long Term Growth of the Bauxite and Alumina Sector 

 

1. Australian bauxite and alumina markets are concentrated in the hands of major diversified miners.  This severely 
limits investors’ choices for investing directly in the long term growth of alumina. 

 

 

Source: RBC 

2. SARCO will provide investors a real alternative with 100% exposure to bauxite and alumina growth.  Expansion of 
refinery capacity from 600,000tonnes a year to 1,200,000tonnes a year is already in SARCO’s long term plan.  

3. The large size of the refinery should rank SARCO  immediately behind Alumina Ltd in size.  SARCO wil l 
close the gap by moving into production, expanding refinery capacity and acquiring new projects.  
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Major Milestones in Progress 
 

 

Milestones Details 

1. New JORC Resource Statements 

 

·  SRK Consulting is working with Sinomines Exploration Co., Ltd in 
China and Laos to produce new JORC Resource Statemetns for 
both tenements 

2. Feasibility study for mining and refinery ·  NFC and Sinomine will produce the feasibility study reports for 
both the mine and refinery. 

3. Mining and Production Agreement ·  With local partner’s support SARCO is negotiating with Lao central 
government to secure attractive terms and conditions. 

4. Project financing ·  SARCO is negotiating attractive financing terms with several 
Chinese banks.  70% project financing is achievable with low 
interest rate.  

5. EPC contract ·  SARCO is reviewing EPC proposals from NFC.  It will be fixed 
price and fixed term. Estimated to take 2 years to complete 
construction. 

6. Off-take agreement ·  SARCO is negotiating off-take agreement with Chinese buyers to 
secure market competitive prices. 

7. Supply arrangements ·  SARCO is discussing various supply arrangements with providers 
in Laos including power, water, road transportation and labour. 
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SARCO’s NFC Advantages 
 

 

Advantages Highlights 

1. In-house world leading alumina refinery design, 
engineering, manufacturing and construction 
capabilities. 

·  40,000 full time employees. 

·  6 research and development centres in China. 

·  Own manufacturing facilities in China. 

2. Leading large scale stream line refinery capacity and 
cutting edge technology. 

·  400,000, 600,000 and 800,000 tonne capacity. 

·  World’s first production line with fly ash. 

3. A long history of successful project delivery. ·  Designed and built 60% of China’s entire alumina 
refinery capacity.  26million tonnes out of 43million 
tonnes. 

·  Experience in India, Iran, Jamaica and Guinea. 

4. One stop shop approach including project financing ·  Fixed price, fixed term turn key EPC contract. 

·  Preferential long term financing support from China 
Eximbank, China Development Bank, China 
Minshing Banking Corp. 

5. High profile ·  NFC is one of few remaining central government 
owned and controlled entity in China. 

·  Special benefits are provided to NFC such as 
financing.  

6. Strong project management experience ·  SARCO will have a world class international 
management team. 
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Perfectly Positioned to Sell Quality Alumina to Chi na  
China Dependent on Future Import of Alumina 

 

 

Source: Alumina presentation (5/5/11) 
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Suplejack Gold Project – Drilling Program 
Targeting Commencement July 2011 
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Drilling Program Details 
Target Resource Expansion 
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West Wyalong Gold Project in NSW 
Commencing Exploration Program in June 2011 

 

Key Drivers Details 
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Caledon Resources plc Acquisition Option 
5-10% of £312million Offer Price 
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A$10.8million Copper Joint Venture in WA 
FIRB Approved 

 

51%

JV Co

Copper Flats 
Copper Project

New Project New Project

49%

100%

Equal Board and 
Management 

Representation
Cash

Copper Flats 
Copper Project

 

1. On 30 November 2010, ORD and GRAM entered into a legally binding Heads of Agreement to establish a Joint 
Venture Company in Australia to develop Copper Flats Copper Project and seek new opportunities.  

2. GRAM will invest A$10.8million cash in JV Co to earn a 51% interest.   

3. ORD will receive a cash payment of A$3million from JV Co and own 49%. 
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II. Projects 
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Tenement Location 
Combined area size is 574 km 2 

 

·  The tenements are located in the Bolaven 
Plateau which is located in southern Lao 
PDR in Champasak Province. 

·  The closest town is Pakse which is the 
second largest city in Lao PDR, about 700km 
by road from capital Vientiane. 

·  Combined area size is 574 km 2. 

 

 

��
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A Large Bauxite Resource (130mt JORC Indicated) 
SRK Consulting is compiling new JORC Resource State ments 
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Potential Long Term Direct Rail Routes 
 

 

SARCO can use a combination of road and rail transportation 
for its 600,000t refinery.  In the long run new railways will 
directly link SARCO refinery to ports. 

·  Thailand – project located 90km to the rail head in 
Ratchathani, which has a direct link to SriRacha Port, 
which is already handlings Pan Australia’s export. 

·  Laos – new railway line from Laos to China. 

·  Vietnam – existing road and rail network to Da Nang 
approximately 200km. 

·  Cambodia – new railway line in Cambodia linking Laos to 
Cambodia.  
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Competitive Advantages 
 

 

Low cost production 

·  The ore body is relatively thick compared to other similar deposits resulting in lower footprint and mining costs. 

·  Long project life. 

·  Competitive labour and power input costs. 

·  Competitive machinery and construction costs provided by Chinese contractors. 

World Class Refinery Technology  

·  NFC possesses world leading refinery design, construction and operation technologies at a competitive price. 

·  NFC was responsible for design and constructing 60% China’s 30mt refinery capacity. 

Competitive project financing  

·  With NFC’s involvement and China being the end user market, competitive financing can be expected from 
Chinese banks. 

·  Low cost inter-government backed bank financing can be secured for construction of socially beneficial 
infrastructure assets such as roads and hydro power stations.  

Off-take Agreement 

·  SARCO will secure attractive long term off-take agreements to sell alumina into China. 
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A$6 million Feasibility Study 
Final Reporting Stage  

 

In March 2010, ORD and NFC appointed Sinomine Resource Exploration Co., Ltd (“Sinomine Resource”) to conduct a 
feasibility study in Laos.   

Work Completed 

·  All field work has been completed for LSI tenement.  1,012 holes with 8,072.39 meters drilled.   

·  Yuqida drilling has been now completed.  976 holes with 7,619 meters drilled. 

·  352.25ha of land has been cleared of UXO to support the field work.   
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Suplejack Gold Project NT, 336 KM 2 
Targeting Significant Uplift from Existing 50,000oz  JORC Inferred Resource 
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Interpretation of Airborne Magnetic Survey Data 
New Exciting Prospective Zones Identified with Pote ntially More  
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Target Zone Priority 1: Five Mile Bore to PhD North  
Targeting Significant Gold Resource Increase 
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West Wyalong Gold Project in NSW 
Commencing Initial Exploration Program in June 2011  

 

Key Drivers Details 
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1 Source: Barrick Gold’s company website 
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A$10.8million Copper Joint Venture in WA 
FIRB Approved 

 

51%

JV Co

Copper Flats 
Copper Project

New Project New Project

49%

100%

Equal Board and 
Management 

Representation
Cash

Copper Flats 
Copper Project

 

4. On 30 November 2010, ORD and GRAM entered into a legally binding Heads of Agreement to establish a Joint 
Venture Company in Australia to develop Copper Flats Copper Project and seek new opportunities.  

5. GRAM will invest A$10.8million cash in JV Co to earn a 51% interest.   

6. ORD will receive a cash payment of A$3million from JV Co and own 49%. 
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Previous Exploration 
 

 

·  Stars: Collected Stream Sediment 
samples (in excess of 1500) 

·  Open Green Circles: Assayed Stream 
Sediment Samples >300ppm Cu 

·  Red Triangles: Assayed Rock Chip 
Samples >5% Cu 

·  Blue Squares: Copper Prospects 

·  Yellow Circles: Drill Holes 

·  Copper Anomalism proximal to 
interface between Antrim Plateau 
Volcanics and Headleys Limestone 
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III. Corporate Profile 
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Board 
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Deep Technical Expertise 
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Overview 
 

 

Shares on Issue ·  470million 

Unlisted options on Issue ·  35million (exercise price range: A$0.05-0.40, half at A$0.40) 

Market Capitalisation ·  A$35 million 

Board of Directors ·  5 directors including 2 non-executive directors and 1 
independent 

Top 50 shareholders ·  48% 

Largest single shareholder ·  China Non-ferrous Metals International Mining 

No. of Staff ·  12 

Average daily trading volume ·  5 million shares 

  

 

 


